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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS® REPORT

To the Secretary of ActionAid Association
Report on the Financial Statements

1. We have audited the accompanying financial statements of ActionAid Association (the “Society™),
which comprise the Balance Sheet as at March 31, 2019, and the Income and Expenditure Account for
the year then ended, and a summary of significant accounting policies and other explanatory
information, which we have signed under reference to this report.

Governing Body’s Responsibility for the Financial Statements

2. The Governing Body of the Society is responsible for the preparation of these financial statements
that give a true and fair view of the financial position and financial performance of the Society in
accordance with the Accounting Standards issued by the Institute of Chartered Accountants of India
pursuant to the Memorandum of Association of the Society dated October 5, 2006. This
responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Society’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Governing Body, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
6. We report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by the bye-laws of the Society and the

Societies Registration Act, 1860 (the “Act”) have been kept by the Society so far as it appears from
our examination of those books; and

agreement with the books of account.
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(d) In our opinion, and to the best of our information and according to the explanations given to us, the
accompanying financial statements give the information required by the Act, read with the bye-laws
of the Society in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the Society as at March 31, 2019; and

(ii) in the case of the Income and Expenditure Account, of the net deficit for the vear ended on that
date.

Restriction of use

7. This report is addressed to the Secretary of the Society and has been prepared only for the purpose as
set out in the Society’s Bye-laws as approved by the Governing Board. This report should not be
otherwise used or shown to or otherwise distributed to any party for any other purpose expect with
our prior consent in writing. Price Waterhouse Chartered Accountants LLP neither accepts nor
assumes any duty, responsibility or liability to any other party for any purpose other than stated
purpose.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: 012754N/N500016 0(
=
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Jyoti Vaish
Partner
Membership No.: 096521
UDIN : 10006521AAAABK5657

Place: Gurugram
Date: September 28, 2019
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ActionAid Association
Schedules forming parts of the financial statements

(All amount are in Rupees unless otherwise stated)

Schedule 8: Significant accounting policies and notes to the accounts

(a)

(b)

(¢)

1. Background

ActionAid Association (‘AAA” or' the Society') is registered under the Societies Registration Act, 1860 vide
registration certificate number S-56828 dated 5 October 2006.

The Society has been granted registration under section 12A read with section 12AA of the Income Tax Act,
1961, vide letter no. DIT(E)/12A/2008-09/A-2513/119 dated 25 April 2008. The Society has also obtained
registration under section 80G(3)(vi) of the Income Tax Act, 1961 vide Order No. DIT (E) 2011-12/A-
2513/5744 dated 29 March 2012 for the period from 1 April 2012 to till it is rescinded. Further, the Society
has been registered under the Foreign Contribution (Regulation) Act. 1976 for carrying out activities of social
nature with registration no. 231661299, vide letter no. 11/21022/83(0070)/201 1-FCRA.TI- dated 29 December
2011. The registration of the Society has been renewed for a period of five years with effect from 29
December 2016 vide letter no. 0300051042016 - dated 22 August 2016.

The Society receives funds for charitable purpose in India. The Society aims to deepen understanding of
peoples’ ability for progressive expressions and solidarities within the context of widespread social and
ecological injustices, economic, political and cultural dispossession and feminization of dispossession.

2. Significant accounting policies
Basis of preparation of financial statements

The accompanying financial statements are prepared and presented under the historical cost convention, on
the accrual basis of accounting, in accordance with Generally Accepted Accounting Principles ("GAAP’) in
India. and in all material aspects comply with the Mandatory Accounting Standards issued by the Institute of
Chartered Accountants of India as applicable for Level 111 Non-Corporate entity.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and reported amounts of income and expenses during the
reporting period. Examples of estimates include useful life of fixed assets etc. Actual results could differ
from these estimates. Any changes in estimates are adjusted prospectively.

Fund accounting and Revenue recognition

(i) Grants and donations received for which there are stipulations as to use recognised in the Statement
of Income and Expenditure as income in the year of utilization and as at balance sheet date. to
unutilized amount i.e. represented by the restricted funds. At the end of the agreement. the unutilized
restricted fund is returned to the respective donor. In case the unutilized amount is not required to be
returned 1o the respective donor. the same is transferred to Statement of Income and Expenditure in
the relevant vear in which the project is completed. In cases income generated from assets held in
restricted funds is not subject to the same restrictions and the fund therefore the same has not been
classitied to restricted funds and credited to Statement of Income and Expenditure.

(ii) Remittances received from donors for specific projects’ activities are disclosed under restricted
funds. Disbursements made to other non-governmental organizations and project expenditures out of
the restricted funds are netted off from the restricted funds and included in the Statement of Income
and Expenditure as “Amount transferred from restricted funds to the extent of expenditure
incurred™.

(i) Unrestricted funds are contributions received or funds generated by the Society. the use of which is
not restricted by the contributors’ donors and are recognized on a receipt basis. Donations received
in kind are not valued or accounted in the books of account.

(iv) General donations and grants received for welfare programs carried out by the society for which
there are stipulation as to use are recognised in the Statement of Income and Expenditure as income
in the vear of receipt.

(V) Interest income on savings bank accout
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(d) Foreign currency transactions

(c)

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the respective
transactions. Realized gain and losses on foreign currency transactions during the vear are recognized in the
Statement of Income and Expenditure. Monetary foreign currency assets and liabilities remaining unsettled at
the Balance Sheet date are translated at year end rates and resultant gains/ losses on foreign currency
translation are recognized in the Statement of Income and Expenditure.

Fixed assets and Depreciation

Fixed assets are stated at the cost of acquisition including incidental costs related to acquisition and
installation. less accumulated depreciation and impairment losses, if any. Cost is inclusive of freight, duties,
taxes and other directly attributable costs incurred to bring the assets to their working condition for intended
use.

Depreciation on fixed assets is provided on written down value method in accordance with the rate prescribed
under Appendix | in the Income Tax Rule, 1962,

Asset Rate [EI- "ﬁT)_l’er annum
Computers 40
Office equipment 15
Vehicles 15
Furniture and fixtures e 1o

The above rates and methods of depreciation are also in line with the estimated useful lives, as determined by
the management.

The appropriateness of depreciation rate and depreciation method is reviewed by the management in each
financial vear.

Individual asset received as donation, if any, is recognised in the books of account at Re. 1.
Impairment of assets

The carrying values of assets are reviewed at cach reporting date to determine if there is indication of any
impairment. If any indication exists. the asset’s recoverable amount is estimated. For assets that are not yet
available for use, the recoverable amount is estimated at each reporting date. An impairment loss is
recognized whenever the carryving amount of an asset or its cash generating unit exceeds its recoverable
amount and is recognized in the Statement of Income and Expenditure. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined net of depreciation or amortization. if no impairment loss had been recognized.

Provisions, contingent liabilities and contingent assets

A provision is created when there is a present obligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may. but probably
will not. require an outflow of resources. When there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is remote. no provision or disclosure is made.
Contingent assets are neither recognised nor disclosed in the financial statements. However. contingent
assets are assessed continually and it it is virtually certain that an inflow of economic benefits will arise. the
asset and related income are recognised in the period in which the change occurs.
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(h) Leases

(i)

)

As a lessee
Lease payment under an operating lease is recognized as expenditure in the Statement of Income and
Expenditure on a straight line basis over the lease term.

Employee Benefit

Employee’s benefits comprise provident fund, gratuity and leave encashment/ compensated absences.

Defined contribution plan - Provident Fund: Contribution towards provident fund for employees is
made to the regulatory authorities, where the Society has no further obligations. Such benefits are classified as
Defined Contribution Plan, as the Society does not carry any obligation, apart from the contributions made on
a monthly basis.

Defined Benefit Plan- Gratuity plan (Funded):

*  Contribution towards Society’s gratuity liability made to the Life Insurance Corporation of India (LIC)
are adjusted against the gratuity liability determined by an independent actuary at the balance sheet date
on the basis of “Projected Unit Credit Method” and the short fall, if any, is charged to the Income and
Expenditure Account.

* Actuarial gains and losses comprise experience adjustments and the effects of change in actuarial
assumptions are recognized in the Income and Expenditure Account as income or expense in the year in
which they arise.

Other Employee Benefit- Compensated Absences benefits:

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the
end of the year end are treated as short term employee benefits. The obligation towards the same is measured
at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a
result of the unused entitlement as at the year end. Accumulated compensated absences, which are expected to
be availed or encashed beyond 12 months from the end of the year are treated as other long term employee
benefits. The Society’s liability is actuarially determined (using the Projected Unit Credit method) at the end
of each year. Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which
they arise.

Expenditure

The Society implements its programmes for strengthening training. research and policy development in the
area of eradication of poverty through projects conducted by itself or by other local non-governmental
organizations to which it disburses grants. Accordingly. expenditure incurred by the Society during the year
to monitor such non-governmental organizations and implement their internal projects is charged to
Statement of Income and Expenditure.

Employee Benefit Obligations:

Prevident fund: An amount of Rs. 8.803.886 (Previous vear Rs. 7.934.872) has been recognized as an expense
in respect of the AAA’s contribution for provident fund deposited with the government authorities and has
been shown under Employee benefits expense in the Statement of Income and Expenditure.

Gratuity plan: The Society operates a gratuity plan wherein every regular and contractual emplovees (with
fixed term of three vears and above) and who has completed three vears of service. is eligible for gratuity as
per the group gratuity scheme of the Life Insurance Corporation of India. The plan allows one month's basic
salary per year of service (after a minimum of three vears™ service) to be paid. In addition. in case of death in
service. the legal heir / heiress or the nominee of the staff as the case mav be. is eligible to receive gratuity for
the balance potential service up to the normal retirement age.
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Principal actuarial assumptions in respect of provision for gratuity at the balance sheet date are as follows:

Mortality table

Withdrawal rates (%o):
Age

Up to 30 years

31-44 years

Mbcve 44 years

Standard Indian Assured
Lives (2006-08)
Ultimate Table

1.00
1.00
1.00

Particulars As at As at

31 March 2019 31 March 2018
Discount rate* 7.75% 7.72%
Expected rate of salary increase* 3.44% %
Demographic assumptions
Retirement age 58 Years 58 Years

Standard Indian Assured
Lives (2006-08)
Ultimate Table

4.00
10.00
2.00

|

“The discount rate is generally based upon the market yield available on the Government bonds at the
accounting date with a term that matches that of the liabilities and the salary growth rate takes account of
inflation, seniority, promotion and other relevant factors on long term basis.

10. Leases

The Society has taken office premises under operating lease arrangements. The lease rent charged to
Statement of Income and Expenditure is Rs. 12.814.902 (Previous year Rs. 15,952.639).

11. Expenditure in foreign currency:

Particulars

For the year ended
31 March 2019

For the yea r ended
31 March 2019

Travelling and conveyance

903.481

103.112

12. Related Parties

i) Related parties where transactions have taken place during the year:

Name of the Party R_elatitmship
Action Aid International. United Kingdom Affiliate
Mr. Sandeep Chachra Secretary -

Ms. Shabana Azmi

Governing Member

Mr. V. K. Shunglu

Governing Member




ActionAid Association
Schedules forming parts of the financial statements
(All amount are in Rupees unless otherwise stated)

ii) Related party and nature of relationship with whom transactions have taken place during the year:

Name of the Party Nature of transaction  |[For the year ended For the year ended
31 March 2019 31 March 2018
Action Aid Receipt of funds 275.240.766 462,010,600
International, United
Kingdom
Mr. Sandeep Chachra Salary 6.251.604 6,508,960
Mr. Sandeep Chachra Reimbursement of 1.310,767 974,732
Travel Cost
Ms. Shabana Azmi Reimbursement of 282,302 217,200
Travel Cost B
Mr. V. K. Shunglu Reimbursement of 24,989 78,216
Travel Cost

13. Income Taxes

The society is registered under section 12A read with sections 12AA of Income Tax Act, 1961 vide letter
dated April 25, 2008 and subject to compliance with the conditions specified therein, it is no longer liable to
pay tax on excess of income over expenditure.

14. The Society is classified as Small and Medium Sized Enterprise (SME), being Level - 111 for the purposes of
applicability of Accounting Standards as defined by the Council of the Institute of Chartered Accountants of
India. Accordingly, the Society has complied with the Accounting Standards and availed certain exemptions
as applicable to a Small and Medium Sized Enterprise. Accordingly. the society has not recognized any
provision for income tax in its books of accounts.

—
n

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August
2008 which recommends that the Micro and Small Enterprises should mention in their correspondence with
its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. Based
on the information available with the management. there are no outstanding balance to micro and small
enterprises as defined under the Micro, Small and Medium Enterprises Development Act. 2006. Further, the
Society has not received any claim for interest from any supplier under the said Act.

16. The Society has covered all its emplovees who in accordance with Employvee State Insurance Corporation
Act. 1948 are eligible for Emplovee State Insurance under Society’s Group Mediclaim Insurance Policy. The
Society through its letter dated August 21. 2014 to the ESI Inspector has sought an exemption from
applicability of Employee State Insurance Corporation Act. 1948 ("ESIC Act’) which is pending for disposal
with prescribed authorities.

17. The Society is in the process of evaluating the impact of the recent Supreme Court Judgment in case of
"Vivekananda Vidyamandir And Others Vs The Regional Provident Fund Commissioner (1) West Bengal”
and the related circular (Circular No. C-1/1(33)2019/Vivekananda Vidva Mandir/284) dated March 20. 2019
issued by the Emplovees™ Provident Fund Organisation in relation to non-exclusion of certain allowances
from the definition of "basic wages" of the relevant employees for the purposes of determining contribution
to provident fund under the Employees' Provident Funds and Miscellaneous Provisions Act. 1952. Basis the
ongoing assessment of the management which is supported by legal advice. the aforesaid matter is not likely
to have a significant impact and accordingly. no provision has been made in these financial statements.
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18. Previous year’s figures have been regrouped / reclassified. wherever necessary, to conform to current year's
classification.

As per our report of even date attached

For Price Waterhouse Chartered Accountants LLP
Firm Registration No.: 012754N/N500016

et O otk

Jyoti Vaish

For and on behalf of ActionAid Association

Sandeep Chachra

Partner 3
Membership No.: 096521 aecrstaTy [ wewDle
Place: Gurugram Place: New Delhi

Date: September 28, 2019 Date: September 28. 2019



