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Independent Auditor’s Report

To the Chairperson of ActionAid Association

Report on FFnancia] Statements

We have audited the accompanying financial statements of ActionAid Association (‘the Society’) which
comprise the Balance Sheet as at 31 March 2016 and the Statement of Income and Expenditure for the
year then ended and a summary of significant accounting policies and other explanatory information.

Managemen{t’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the ﬁnanmal position, financial performance of the Society in accordance with the accounting
principles geperally accepted in India and the Accounting Standards, to the extent applicable, issued by
Institute of Chartered Accountants of India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements
that give a trl{e and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s R?‘sponsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audlt to obtain reasonable assurance about whether the financial statements are free from
material mlsskatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the ﬁnanc:alTstatements The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making tlnose risk assessments, the auditor considers internal control relevant to the Society’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate 1ﬁ the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Society’ s‘ internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating theT overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

B S R & Associates (a partnership firm with Registration 5th Floor, Lodha Excelus
No BAB9226) converted into B S R & Associates LLP Apollo Mills Compound
(a Limited Liability Partnership with LLP Registration N M. Joshi Marg, Mahalakshmi

No. AAB-8182) with effect from October 14, 2013 Mumbai - 400 011



B S R & Associates LLP

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

(1) in the case of the Balance Sheet, of the state of affairs of the Society as at 31 March 2016; and

(ii) in the case of the Statement of Income and Expenditure, excess of income over expenditure of the
Society for the year ended on that date.

For BS R & Associates LLP
Chartered Accountants
ICAY Firm Registration No.: 116231W/ W-100024

.
W

Sandeep Batra
Place: Gurgaon Partner

Date: j3 pepoe . 2006 Membership No.: 093320
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Schedules forming parts of the financial statements
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Schedule 11: Significant accounting policies and notes to the accounts

(a)

(b)

()

Background

ActionAid Association (*AAA’ or' the Society’) is registered under the Societies Registration Act,
1860 vide registration certificate number S-56828 dated 5 October 2006.

The Society has been granted an exemption under Section 12A of the Income Tax Act, 1961, vide
letter no. DIT(E)/12A/2008-09/A-2513/119 dated 25th April 2008. The Society has also obtained
exemption under section 80G(5)(vi) of the Income Tax Act, 1961 vide Order No. DIT (E) 2011-
12/A-2513/5744 dated 29th March 2012 for the period from 1 April 2012 to till it is rescinded.
Further, the Society has been registered under the Foreign Contribution (Regulation) Act, 1976 for
ing out activities of social nature with registration no.231661299, vide letter no.
11/21022/83(0070)/2011-FCRA.II- dated 29 December 2011. The registration of the Society has
been renewed for a period of five years with effect from 29 December 2016 vide letter no.
0300051042016 - dated 22 August 2016.

The Society receives funds for charitable purpose in India. The Society aims to deepen our
understanding of peoples’ ability for progressive expressions and solidarities within the context of
widespread social and ecological injustices, economic, political and cultural dispossession and
feminjzation of dispossession.

Significant accounting policies
Basis of preparation of financial statements

The accompanying financial statements are prepared and presented under the historical cost
convention, on the accrual basis of accounting, in accordance with Generally Accepted Accounting
Principles (*GAAP”) in India, and practices prevailing in India as applied consistently by AAA.

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. disclosure of
contingent assets and liabilities at the date of the financial statements, and reported amounts of
income and expenses during the reporting period. Examples of estimates include useful life of
fixed assets etc. Actual results could differ from these estimates. Any changes in estimates are
adjusted prospectively.

Fund accounting

Restricted fund are grants received from various funding agencies/ individuals to carry out specific
activities. These are held in Society until used for the purpose specified against them. At the end of
reement, the unutilized restricted fund is returned to the respective donor. In case the
unutilized amount is not required to be returned to the respective donor, the same is transferred to
Statement of Income and Expenditure in the relevant year in which the project is completed.

Remittances received from donors for specific projects/ activities are disclosed under restricted
funds, Disbursements made to other non-governmental organizations and project expenditures out
of the restricted funds are netted off from the restricted funds and included in the statement of
income and expenditure as ‘Amount transferred from restricted funds to the extent of expenditure
incurred.
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(d)

(e)

Q)

(g)

Unrestricted funds are contributions received or funds generated by the Society, the use of which is
not restricted by the contributors/ donors.

Revenue recognition

General donations and grants received for welfare programs carried out by the society are
accounted in the Statement of Income and Expenditure on cash basis.

Interest income on Savings Bank accounts is accounted on cash basis and interest income on fixed
deposits is accounted on accrual basis.

Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of
the respective transactions. Realized gain and losses on foreign currency transactions
during the year are recognized in the Statement of Income and Expenditure. Monetary
foreign currency assets and liabilities remaining unsettled at the Balance Sheet date are
translated at year end rates and resultant gains/ losses on foreign currency translation are
recognized in the Income and Expenditure account.

Fixed assets

Fixed assets are stated at the cost of acquisition including incidental costs related to acquisition and
installation, less accumulated depreciation and impairment losses, if any. Cost is inclusive of
freight, duties, taxes and other directly attributable costs incurred to bring the assets to their
working condition for intended use.

Depreciation on fixed assets is provided on written down value method at the following rates:

Asset Rate (in %) Per annum
Computers 60
Office equipment 15
Vehicles 15
Furniture and fixtures 10

The above rates and methods of depreciation are also in line with the estimated useful lives. as
ined by the management.

propriateness of depreciation rate and depreciation method is reviewed by the management
in each financial year.

that are not yet available for use, the recoverable amount is estimated at each reporting date. An
impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount and is recognized in the Profit and Loss Account. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined net of depreciation or amortization, if
no impairment loss had been recognized.
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(h) Provisions, contingent liabilities and contingent assets

(i)

(0]

0y

A provision is created when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made. Contingent assets are neither recognised
nor disclosed in the financial statements. However, contingent assets are assessed continually and
if it is virtually certain that an inflow of economic benefits will arise, the asset and related income
are recognised in the period in which the change occurs.

Leases

Lease payment under an operating lease is recognized as expenditure in the statement of income and
expenditure on a straight line basis over the lease term.

fixed contributions and will have no constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans are recognized as an employee benefit expense in the
Statement of Income and Expenditure in the year when the employee renders the related service.
Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in
future payments is available.

Defined benefit plans:
Gratuity plan

The AAA’s gratuity plan is a defined benefit plan. The present value of gratuity obligation under
such defined benefit plan is determined annually based on an actuarial valuation carried out by an
independent actuary for the plan using the Projected Unit Credit Method, which recognizes each
period of current and past service as giving rise to additional unit of employee benefit entitlement
and measures each unit separately to build up the final obligation. The obligation is measured at the
present value of the estimated future cash flows. The discount rate used for determining the present
value of the obligation under defined benefit plans, is based on the market yields on Government
securities as at the valuation date having maturity periods approximating to the terms of related
ions. Actuarial gains and losses are recognized immediately in the Statement of Income and
Expenditure. Gains or losses on the curtailment or settlement of any defined benefit plan are
recognized when the curtailment or settlement occurs.

The Society has taken a policy with the Life Insurance Corporation of India to cover its liability
towards gratuity. The difference between the fund balance with the Life Insurance Corporation of
India jand the gratuity liability of the society, as determined by an independent actuary, is
charged/written back to the Statement of Income and Expenditure.

Other long term benefits

Benefits under leave encashment constitute other long-term employee benefits. The liability in
respect of leave encashment is provided on the basis of an actuarial valuation done by an
independent actuary at the year-end using the Projected Unit Credit Method. Actuarial gains and
losses jare recognized immediately in the Statement of Income and Expenditure.
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ActionAid A.isociation

(k) Expenditure

Monitpring expenses: The Society implements its programmes for strengthening training, research
and policy development in the area of eradication of poverty through projects conducted by itself or
by other local non-governmental organizations 1o which it disburses grants. Accordingly,
expenditure incurred by the Society during the year to monitor such non-governmental
organizations and implement their internal projects is charged to Statement of Income and
Expenditure.

Fund raising expenses: Until 31 March 2015, the society has been incurring and reporting the fund
raising cost in Schedule 10 ‘ Administration and Other Expenses’. These have been reported
separately in Schedule 8 ‘Fundraising expenses’ in the current financial year i.e. 2015-16.

12. Employee Benefit Obligations:

Provident fund: An amount of Rs. 9,597,438 (Previous year Rs. 9.672.905) has been recognized as
an expense in respect of the AAA’s contribution for provident fund deposited with the government
authorities and has been shown under personnel expenses in the Statement of Income and
Expenditure.

Gratuity plan: The society operates a gratuity plan wherein every regular and contractual employees
(with fixed term of three years and above) and who has completed three years of service, is eligible
for gratuity as per the group gratuity scheme of the Life Insurance Corporation. The plan allows one
month's basic salary per year of service (after a minimum of three years’ service) to be paid. In
addition, in case of death in service, the legal heir / heiress or the nominee of the staff as the case
may be. is eligible to receive gratuity for the balance potential service up to the normal retirement
age.

O.fhe‘r long term benefits: The society operates a leave encashment plan wherein every employee
shall be entitled to encash privilege leave up to maximum of 30 days a year. The salary for
calculation of earned leave is last drawn gross salary. Leave can be encashed up to a maximum of 30
days only at the time of resignation or death of the employee while in service.

Principal actuarial assumptions in respect of provision for gratuity and compensated absences at the
balance sheet date are as follows:

Ec?nomic assumptions As at As at j
31 March 2016 31 March 2015
Di:Lcount rate* 8% 8%
Ex| ected rate of salary increase* 7% 7%

Demographic assumptions

Retirement age 58 Years 58 Years
Mortality table Standard Indian Assured TALM (1994-96)
Lives (2006-08)

‘ Ultimate Table
Wfthdrawal rates (%):
Age
Up to 30 years 3.00 3.00
31-44 years 2.00 2.00
Above 44 years 1.00 1.00

*The discount rate is generally based upon the market yield available on the Government bonds at
the accounting date with a term that matches that of the liabilities and the salary growth rate takes
account of inflation, seniority, promotion and other relevant factors on long term basis.
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13. Hither to, the Society was recognizing the retirement liability relating to gratuity every regular and
contractual employees (with fixed term of three years and above) and who has completed three
years of service. During the year, the society has amended its policy and it has started recognizing
the liability of contractual staff hired for less than three years on continuous basis. Consequent to
this change, additional provision of Rs. 8,55,643 has been created with corresponding effect on the

amou‘m of gratuity fund.

14. LeasTs

The Society has taken office premises under operating lease arrangements. The lease rent charged
to SITIement of Income and Expenditure is Rs 16,339,397 (Previous year Rs. 15,051,668).

15. Expenditure in foreign currency:

Particulars For the year ended | For the year ended
31 March 2016 31 March 2015
Travelling and conveyance 264,660 343,907

16. Rela!rted Parties

(a) Related party and nature of the relationships, where control exists :

Natme of the Party Relationship

Action Aid International, United Kingdom Affiliate

ActionAid - India Branch Enterprise under the common control
ActionAid India- Karnataka Project Enterprise under the common control
ActionAid India Society Enterprise under the common control |

(b) Related party where transactions have taken place:

Name of the Party Relationship
Action Aid International, United Kingdom Affiliate
u\qtion Aid - India Branch Enterprise under the common control

(c) RelaLed party and nature of the relationship with whom transactions have taken place during the

year!
| Name of the Party Nature For the year ended For the year ended
of transaction 31 March 2016 31 March 2015

Action Aid Receipt of funds 683,590,407 572,027,129
lnﬁernational, United
Kingdom
Action Aid - India Receipt of funds 120,000,000 146,000,000
Branch
Action Aid- Grant disbursement - 11,96,286
Karnataka Project
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(d) Parti(‘:ulars of balances in respect of related party transactions:

17

18.

Name of the Party Nature For the year ended For the year ended
of transaction 31 March 2016 31 March 2015

Action Aid Grant receivable 8,748,866 -

International, United

Kiﬁ!gdom

Action Aid Other receivable 177,155 -

International, United

Kingdom

Income Taxes

Since the society is registered with the Income Tax Authorities U/s.12A and its activities falls under
the definition of “‘charitable purpose™ as defined in section 2(15) of the Income Tax Act,1961
accordingly, has not created any provision for income tax in its books of accounts.

The Bociety is classified as Small and Medium Sized Enterprise (SME) of Level — III entity for the
purposes of applicability of Accounting Standards as defined by the Council of the Institute of
Chartered Accountants of India. Accordingly, the Society has complied with the Accounting
Standards as applicable to a Small and Medium Sized Enterprise.

. The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26

August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing
of tﬁe Memorandum. Based on the information available with the management, there are no
overdue outstanding to micro and small enterprises as defined under the Micro, Small and Medium
Enterprises Development Act, 2006. Further, the Society has not received any claim for interest
from any supplier under the said Act.

. Previous year’s figures have been regrouped / reclassified, wherever necessary, to confirm to

current year's classification.

As per our report attached

For BS R & Associates LLP

For and on behalf of ActionAid Association

Chartered Accountants
FirmyRegistration No.: 116231 W/ W-100024

W} ) ot

SandeepBatr Sandeep Chachra
Partmer Secretar
Membership No.: 093320 ' &

Place: Gurgaon Place: New Delhi

Date: )

—

3 G0y 2016 Date: )3 @6 1oboi2s,
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R 7, Hauz Khas Enclave,

New Delhi - 110016
Telephone: +91 (11) 40640500
Fax: +91 (11) 41641891

www.actionaid.org/india

B S R & Associates LLP
Chartered Accountants

8 Floor, Tower B
Building No.10

DLF Cyber City, Phase II
Gurgaon, Haryana 122002

13 October 2016
Dear Sirs;

We confirm to the best of our knowledge and belief, the following representations given to
you in connection with your audit of the Society’s financial statements for the year ended 31
March 2016. We acknowledge as member(s) our responsibility for the financial statements
which have been prepared to comply with the requirements of the Memorandum and Rules
and Regulations of Society and approved by the Management Committee this day. We
further confirm that financial statements are prepared and presented on accrual basis of
accounting in accordance with the Generally Accepted Accounting Principles (‘GAAP’)
applicable in India.

We understand that your examination included such tests and procedures as you considered
necessary for the purpose of expressing an opinion on the financial statements. We also
understand that such tests and procedures would not necessarily detect fraud, irregularities or
error, should any exist. We acknowledge that control over and responsibility for the
prevention and detection of fraud, irregularities and error remains with us.

In connection with your audit we confirm, to the best of our knowledge and belief, the
following representations made to you during your audit:

Financial statements and records

1. The financial statements are free of material errors and omissions and present fairly
the financial position of the Society and the results of its operations in accordance
with generally accepted accounting principles.

2. We have made available to you all accounting and financial records and related data
of the Society.

3. There are no material transactions that have not been properly recorded in the
accounting records underlying the financial statements.

Accounting policies

4. The Society’s accounting principles and the practices and methods followed in )
applying them, are as disclosed in the financial statements and there have been no,/) W
changes during the year in the Society’s accounting principles and practices that have /e
not been disclosed to you. £44

|

5. The financial statements are prepared and presented under the historical cost
convention, on the basis of accrual basis of accounting, in accordance with Generally .

ActionAid Association, Registered under Societies Registration Act, XXI of 1860, Registration Number : S-56828 Date: 05/10/2006.



Accepted Accounting Principles (‘\GAAP”) in India, and practices prevailing in India
as applied consistently by the Society.

6. There are no material unrecorded liabilities at the year end.

Accounting standards

7. The Society is classified as Small and Medium Sized Enterprise (SME) of Level — 11
entity for the purposes of applicability of Accounting Standards as defined by the
Council of the Institute of Chartered Accountants of India. Accordingly, the Society
has complied with the Accounting Standards as applicable to a Small and Medium
Sized Enterprise.

Contingent liabilities

8. There are no material contingent liabilities.

9. There have been no violations or possible violations of laws or regulations the effect
of which should be considered for disclosure in the financial statements as the basis
for recording a contingent loss.

Legal matters

10. There are no claims that are outstanding, or possible claims, which have not been
disclosed to you, whether or not discussed with legal counsel.

Contracts
I'1. There are no significant contractual obligations.
Statement of Income and Expenditure

12. Except as disclosed in the statement, the results for the year were not materially

affected by:

a) transactions of a nature not usually undertaken by the Society;
b) circumstances of an exceptional or non-recurrent nature;

c) charges or credits relating to prior years.

Post balance sheet events

13. There are no events that have occurred or matters been discovered, subsequent to the
balance sheet date that would require adjustment to or disclosure in the financial
statements.

Minutes |

14. The following Managing Committee meeting have been held during the year and the
minutes as recorded and produced to you are complete and authentic:

General Assembly
e 19 June 2015
e  18th-19th December 2015

Governing Board
e 25 September 2015
e |8 December 2015




Fixed assets

15. AAI has a satisfactory title to all owned assets and all the assets are physically available
with AAI to the best of our knowledge.

16. No capital expenditure has been charged to revenue.
17. Depreciation on tangible fixed assets pertaining to ActionAid Association is provided on
written down value method as per Income Tax Act, 1961 at the following rates:

articulars Rates of depreciation
(per annum)

Computers 60

Office equipment 15

Vehicles 15

Furniture and fixtures 10

There are no changes in the depreciation accounting method.

18. The depreciation rates used by the society for its fixed assets reflect the estimated
economic useful life of the assets.

19. Further, there are no such assets at the period-end, which have outlived their useful life
or require higher rates of depreciation than being currently used.

Capital commitments

20. The Society is not contractually committed for any capital expenditure not provided for
in the accounts.

Investments

20. As at 31 March 2016, Society does not have any investments.

Loans ancF advances

21. All loans and advances given by the society are fully recoverable. Further, all loans and

advances are expected to realise the amount that is at least equal to the amount at which
they are stated.

General

22. No fraud on or by the Society has been noticed or reported during the year.

23. Further:

a.  The Society acknowledges its responsibilities for the implementation and
operation of accounting and internal control systems that are designed t
prevent and detect fraud and error.

suspected frauds known to Society that may have affected the entity.
¢. | There have been no communications from regulatory agencies concerning
compliance with, or deficiencies in, financial reporting practices.

DL

b. The Society has disclosed to you all significant facts relating to any frauds 0%?;_\}

./




24,

23,

26.

27.

28.

29.

30.

31.

32

d‘ There are no other irregularities or illegal acts that have been discovered and not
disclosed to you.

There are no uncorrected financial statement misstatements.

\
There are no unutilized amounts in respect of restricted funds in the books of the Society
which‘ are required to be refunded back to the donor as on 31 March 2016.

As Society is a charitable organisation, it has no liability towards taxation. Further
Socnety has complied with all tax laws to qualify as a charitable organisation under the
lncome tax Act, 1961.

\
We confirm that the Society has not undertaken any activities other than those for which
they have been formed.

The Society is wholly engaged in charitable activities in India and has applied its entire
income for the period 1" April 2015 to 31% March 2016 for charitable purposes in India.

The Society has obtained the necessary registration under section 12A of the Income-tax
Act, 1961 and meets the conditions specified therein.21.

The Society has no plans or intentions that may materially affect the carrying value or
classafcat:on of their respective assets or liabilities.

As specified in section 11(3)(d) introduced by Finance Act, 2002 no part of the
accumulated income as referred to section 11(2) is being credited or paid to any trust or
mstltu[tlon registered under section 12AA or to any fund or institution or trust or any
university or other educational institution or any hospital or other medical institution
referred to in sub-clause (iv), sub-clause (v), sub-clause (vi) or sub-clause (via) of clause
of (23C) of section 10 of the Income-tax Act, 1961.

No part of Society income for the period 1 April 2015 to 31 March 2016 has been applied
/ used directly or indirectly for the benefit of any person specified in section 13(3) of the
Income-tax Act, 1961.

Yours faithfully,

For and on behalf of Actionaid Association

Sandeep Chachra
Secretary




